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D. Employer-Sponsored Hybrid 403(b) Plan Election 
 
 
BACKGROUND: Recent legislation (Senate Bill 1162 and House Bill 2178) allows school 

divisions to elect to allow eligible employees to use an employer-
sponsored hybrid 403(b) plan for employee voluntary contributions to  
the Hybrid Retirement Plan.  The two resolutions are as follows: 

 
• Allow eligible employees the option to elect to direct hybrid 

voluntary contributions to an employer-sponsored hybrid 403(b) 
plan, instead of the VRS Hybrid 457 Deferred Compensation Plan. 

 
• Not to offer this option, so that hybrid voluntary contributions will 

continue to be directed into the VRS Hybrid 457 Deferred 
Compensation Plan only. 

 
 
RECOMMENDATION: Not to offer this option, so that hybrid voluntary contributions will  
 continue to be directed into the VRS Hybrid 457 Deferred Compensation  
 Plan only.  By not allowing the option, VRS (not Bath County School  
 Board) is responsible for the fiduciary and administrative duties  
 associated with sponsorship of such a plan, including the development  
 and maintenance of plan documents, compliance with applicable state  
 and federal laws, investment selection and oversight, and acting in the  
 best interest of a plan’s members and beneficiaries, among other  
 responsibilities.  
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